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INDIAN GAS EXCHANGE
an IEX venture

Circular No.: IGX/MO/143/2024 October 14, 2024

Launch of Intraday Contracts

Dear Members,

In pursuance to Byelaws and Market Rules of IGX, Members may kindly note that IGX will be
introducing Intraday contracts at delivery points of Dahej, Hazira, Bhadbhut and KG Basin from
trade date 17t October 2024.

Contract parameters i.e., terms and conditions are mentioned below:

1. Trading Timeline: - From 10:00 AM to 2:00 PM on Monday to Friday. Member(s) are
permitted to place, modify or cancel his bids, during the bidding hours for their Clients.
Bids entered into the Trading System shall be subject to validation requirement of exposure
margin as mentioned under point 8 below.

2. Timelines of Trading: - On each trade date following are trading timelines for Intraday

contracts:
Sr. No. Time Process
1 09:30 AM Members can Login the System
2 10:00 AM Intraday Contracts Open for bidding for Members
3 2:00 PM Intraday Contract closed for bidding

Table 1

3. Gas Delivery Points: - Following are the Gas Delivery Points (location for delivery of gas
against the traded contracts), where the Contracts are available for trading on any given

trade day: -
Delivery Point .
Hub - State Name (Code) Gas Category Location
Wes‘tern i Dahej (DH) Free Market PLL Dahej (Petronet LNG Terminal)
Gujarat
V\éej’;;r; ] Hazita (HZ) | F e Market | Mora Delivery Point (Hazira LNG Terminal)
Interconnection point of GSPL's Network
V\éejgi;: Bh?gg)hm Free Market and PIL - Kakinada to Bharuch Pipeline
J (PIL Pipeline) in Gujarat at Bhadbhut
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Delivery Point

Hub - State Name (Code)

Gas Category Location

Any Tie-in point in the GAIL's KG basin

Southern - AP KG Basin (KG) | Free Market Natural Gas p/I.

Table 2

4. Contracts Available for Trading at each Delivery Point: - For every Delivery Point, a single
Contract will be active, with trading permitted on the same day of delivery.

The Contract Code will be -
“ID-Delp-dd/mm/yy-day” where ID: Intraday, Delp: Delivery Point like ‘DH’ for Dahej, ‘HZ’
for Hazira and dd/mm/yy-day: Delivery Date and Day.

5. Price Discovery: - Continuous Trading

In this case, each incoming bid is checked on a continuous basis for matching according to
price/time priority. The details pertaining to the continuous trading matching mechanism
are available under Annexure B, part B.1 of PNGRB approved IGX Market rules.

The Market participants can view market depth i.e., top 5 buy and top 5 sell bids in terms
of price quoted with the identity of bidders kept anonymous. Reporting of Related party
transactions in Continuous trading: In case of any related party trade(s) for contracts in
which the price discovery mechanism is Continuous trading, where the Seller is a domestic
producer, the Buyer and Seller through their Members, within 24 hours of becoming aware
of the identity of the other party, as the case may be, shall report to the Exchange, whether
the same falls under the related party transaction. For the purpose of this clause, the
related party shall mean a related party as defined in the Companies Act, 2013.

Members may note that partial selection of bids (in lots) based on the Trade Price and
counterbid quantity is possible.

6. Lot Size of Bids: -Members can put their bids either to buy or sell in multiples of 1 lot where
1 lot=50 MMBTU/Day.

7. Bid Price: - Members can submit the buy and/or sell bids as per below -

e Bid Price and Trade Price in INR/MMBTU on GCV basis
e Bid Quotation at entry point of Pipeline & exclusive of fees, charges and taxes
e Price tick of 1 INR/MMBTU.
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8. Exposure Margin: Prior to placing the bids for a particular trading session, the Member
shall post in advance, 100% of the aggregate bid value from the Buyer and 15% of the
aggregate bid value from the Seller as the Exposure Margin. Exposure Margin is the sum of
bank balance and unutilized non-cash collaterals.

The Cash Margins should be available in Settlement Account before start of trading session
and IGX will provide exposure based on the bank balance and unutilized non-cash
collaterals placed with IGX. The Non-Cash margin can be submitted in Bank Guarantee,
and/or Letter of Credit.

9. Post Trade Margin: - Members are required to pay the Post Trade Margin amount with the
Exchange based on the aggregate positions cleared by the Member for its Clients.
Exchange compares the Post Trade Margins on a gross basis separately for each buy and
sell trade. Applicable rates of post trade margins are as below -

Buyer Margin - Buyer Margin -

Seller Margin
Ex hub transaction Delivered transaction &

120% of Trade value 120% of Trade value (cash) +102% 15% of Trade value on

on Trade Day (T)* in estimated Ship or pay (plus GST) in | Trade Day (T)* (cash/non-
cash cash on Trade Day (T)* cash)

Table 3
* In case Trade Day (T) is a Clearing Holiday, then Margin will be collected on next bank working day.

10. Settlement Cycle: - Pay-In and Pay-Out

Pay-In:- The Pay-In shall be adjusted with the Post Trade Margin collected in cash and if
there's any difference between the required Pay-In amount and the available Post Trade
Margin, the same will be processed at the time of Final Settlement process.

Pay-Out: - For each contract, the Exchange will credit the members settlement account on
D+2 basis where D stands for delivery day subject to receipt of proof of delivery on D+1
basis. In case if the pay-out day falls on a bank holiday the pay-out will be credited on the
next working day. The pay-out amount will contain the payment for gas deducting
exchange fees.

The Exchange will reconcile the contract post completion of delivery to close the
contractual obligation(s). Final Settlement will be made by Exchange within 4 working days
excluding all Saturdays from the receipt of Seller’s invoice subject to correct invoicing and
availability of sufficient funds made available by Buyer and Seller Member(s).
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11. Transaction Fees: - Transaction fees will be levied by IGX on Members at the following
rates:

i. Buyin Ex-Hub Transactions: - Rs. 4.00/MMBTU
ii. Buy in Delivered Transactions: - Rs. 6.00/MMBTU
iii. Sell: - Rs. 4.00/MMBTU

The transaction fees in respect of a contract are the product of the total trade quantity and
the transmission rates subject to:

a) If the total scheduled quantity for the contract period is more than or equal to 90% of
the total trade quantity, then the fees from buyer and seller for that trade is charged
at actual scheduled quantity. If the total schedule quantity is less than 90% of the total
trade quantity, then the fees are charged at 90% of the total trade quantity.

b) In case the traded quantity is not scheduled or partially scheduled due to reasons
attributable solely due to transporter, then such truncated quantity shall not be
charged by the exchange.

12. Booking of Capacity Tranche (CT) in the Pipeline of Transporter

In case of Ex-Hub Transaction, the Buyer is responsible for booking of CT against the Daily
Trade Quantity (DTQ) across the connected pipeline/s and share the CT details of the
pipeline connected to the delivery point with the seller and Gas Exchange by 4 PM on the
trade date. In case of Delivered Transaction, Exchange will apply for booking of CT on
behalf of buyer on case-to-case basis and as per the arrangements with the connected
pipeline operators, and share the CT details with seller as per above timelines.

For both Ex-Hub and Delivered transactions, if the buyer's Capacity Tranche (CT)
application is not fully or partially approved by the transporter(s) by 4 PM due to time or
capacity constraints, the Exchange can cancel the trade for the unapproved quantities
without compensating either party. However, if the buyer fails to honor the trade for
reasons other than the transporter’s rejection of CT due to capacity or time constraints,
the Exchange retains the right to terminate the trade, recover 20% of the trade value from
the buyer, and compensate the seller with this amount.

In the event Buyer's CT details are received after the deadline of 4 PM, then such request
of Buyer for scheduling the trade for gas supplies is subject to Seller’s acceptance.

13. Nomination and Scheduling Procedure at Delivery Point -

The approved CT quantity up to Daily Trade Quantity (DTQ) are herein referred as Daily
Contract Quantity (DCQ). The Exchange shall schedule the quantity equivalent to DCQ for
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supply or offtake by the Seller and Buyer as applicable at the Delivery Point. Daily
Nominated Quantity (DNQ) by the Buyer and the Scheduled Quantity (SQ) by the Seller on
each Gas Day shall be equal to the respective DCQ in normal circumstances.

In case of any reduction in gas requirements up to Zero MMBtu, the Buyer shall no later
than 4 PM on the day of actual gas flow, may intimate Exchange and Seller to modify the
Daily Nominated Quantity (DNQ) and Seller will schedule the quantity equal to the reduced
DNQ for supply at the Delivery Point. In case of any scenario of reduction in gas supplies
at facilities of the Seller, Seller shall inform the revised Scheduled Quantity (SQ) to the
Buyer and IGX immediately.

All other provisions mentioned in Master Circular (ver. 3) shall remain the same.

This circular will take effect on the trading day of October 17, 2024. All Members are requested
to take note of the same and act accordingly.

For and on behalf of
Indian Gas Exchange Limited

(Sdr-)

Mritunjay Srivastava

Vice President

(Regulatory and Surveillance)
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